
 

Source D 

The memories of a German writer 

I went into a café for a coffee. I noticed the 
price was 5000 marks, which is roughly what I 
had in my pocket. I drank my coffee and read 
the paper. When I asked for the bill, it was 
8,000 marks. The value of the mark had fallen 
in the space of an hour. 

Source E 

Memories of a German writer 

Two women were carrying a laundry 
basket full of banknotes.  They put the 
basket on the ground while they tried 
to buy something form a shop. When 
they got back, the money was still 
there, but the basket had been taken. 

ACTIVITY 3 

1. Why were the fathers investments worth less (Source C) 

2. How quickly could the state of the economy change? (Source D) 

3. Why was the basket stolen, but not the money? (Source e) 

4. Write a paragraph explain how inflation affected the lives of ordinary Germans, based on all three sources. 

5. Who do you think the Germans would blame for all these problems? Why? 

1. Define the following:  inflation, Dawes Plan, John Maynard Keenes 
2. Why was the League of Nations so weak? What problems could this cause? 

3 .What events led to the Depression?  How did WWI have an impact on the start of the 

Depression? 

4. Do you agree or disagree with John Maynard Keens idea? Why or why not?  

5. What was the New Deal Program?  How did it help get the US get out of the Depression? 

6. How does creating public works projects put more people to work? 

7. Think about the financial situation in Germany.  How could this lead to future problems?  

Read Solutions to the Depression. 
8. How did the US deal with the problems of the Depression> 

9.  How did Germany and Italy deal with the problems of the Depression? 

10.  What is fascism? 

11.  Describe the similarities between Hitler’s and FDRs tactics in dealing with the Depression? 

12. Define: Public works, social security, labor unions, social welfare and fascism  

 

Depression Solutions 

The Great Depression lasted throughout the 1930s. Government reacted in different ways to the problem of 

unemployment.  In the US, the government went in for managing the economy, LABOR UNIONS (workers who 

organize) that could push for higher wages were recognized and the government created projects for putting 

people back to work (New Deal). To get money for this, the government borrowed money and raised taxes.  

 It also began to regulate banks and the stock market. It went off of the GOLD STANDARD. Up until this 

time each dollar was backed by gold or silver. The US government now decided that it would print as much as or as 

little money as it needed with out backing it with gold.   

 The government began a SOCIAL WELFARE (programs to help those out of work )programs. SOCIAL 

SECURITY was provided to those too old to work (Mrs. Barnes). Public housing was built for those who needed it. 

Welfare was provided for young children whose parents were unemployed. 

In Germany, people turned to strong dictatorships to solve their problems. Hitler took control promising to 

make Germany a power again and put people to work. He put people to work in government projects such as the 

German freeway system, the Autobahn. Hitler also put people to work in factories by rearming Japan. 

Italy, already under the leadership of Benito Mussolini, decided to expand. It invaded Ethiopia and the 

unemployed were put into the army to fight.   Mussolini had a fascist dictatorship. 

A belief in Fascism grew in throughout Europe at the time. Fascism is a highly nationalistic (belief that your 

country is better than others)  Fascist leaders were dictators. They jailed their opponents and tackled 

unemployment by building up the army and setting up PUBLIC WORKS projects (jobs created by govt spending).  

 

 


