
It is not from the benevolence of the butcher,  

Economics is the way we talk about how a nation earns its 

money, how the government is involved, who controls 

resources and production, what type of jobs people do,  and 

how nations trade. You will be able to describe the benefits 

of trade, the methods of production as well as how 

governments provide public services, redistribute income, 

regulate and promote economic growth. There are FOUR 

different types of economies you will get to know as well. 

            TRADITIONAL TRADITIONAL TRADITIONAL TRADITIONAL             ECONOMYECONOMYECONOMYECONOMY    
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                                                                            MARKET ECONOMIESMARKET ECONOMIESMARKET ECONOMIESMARKET ECONOMIES    

What is a market economy based on? 

 

 

Who owns the resources? 

 

 

 

What is it also known as? 

 

What does competition do? 

 

 

 

 

Examples of nations? 

1.  Under what types of economy could you open your own 

    business?  Why  would you be able to do so?  

2. Describe how a mixed or market economy creates  

    competition between  businesses?  

3. Describe the US economy? 
4. Think about government for a second.  Would a  

    command economy best go  with  a democracy,  

    monarchy or dictatorship?  Explain why? 

5. Read source A.  Explain how this quote applies to a  

    market (capitalism) economy? 

6. Compare and contrast market and command economies. 

7. Explain how a mixed economy shows elements of other  

     economies? 

                     COMMAND ECONOMIES 

Who makes the decisions? 

 

 

 

Other descriptions: 

1. 

 

2. 

 

3 

 

Why are there shortages?  

 

 

Who sets the prices? 

 

 

Who decides the jobs? 

 

 

 

 

What are some examples?  

 

 

What is it also known as? 

  MIXED ECONOMIES 

 Who makes the decisions? 

 

 

 

What are 3 things the government is responsible for? 

1. 

 

2. 

 

3. 

 

 

What do individuals do? 

 

 

What nations? 

“It is not from the 
benevolence (kindness)  of the 
butcher, the brewer, or the 
baker that we expect our 
dinner, but from their regard 
to their own interest.” Adam 

Smith SOURCE A 


